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SUBJECT: DROUGHT IN NORTHERN ITALY 

1. SUMMARY. DROUGHT IN PO VALLEY (MAINLY REGIONS OF 
LOMBARDY, VENETO, AND PART OP PIEDMONT AND EMILIA) HAS 
ALREADY DONE SOME DAMAGE, NOTABLY TO CORN AND FORAGE 
CROPS. DAMAGE THUS FAR SEEMS LIMITED, BUT PROSPECTS 
EXIST FOR EXTREME LOSSES IN EVENT OP CONTINUED DRYNESS. 
LOMBARDY ALONE PRODUCES OVER A QUARTER OF ALL ITALIAN 
FARM OUTPUT. MOST SERIOUS REPERCUSSIONS IF WORST 
OCCURS INCLUDE POSSIBLE LOSS OF LARGE NUMBER OP ITALY'S 
MEAT AND DAIRY CATTLE SOARING MEAT AND MILK PRICES, 

AND HEAVY NEGATIVE DENT IN ITALY'S 

BALANCE OF TRADE. GOVERNMENT HAS (1) PUT PORWARD 
VACATION PERIODS POR WORKERS OF LARGE WATER-USING 
INDUSTRIES, (2) USED PART OF ELECTRICITY BOARDS WATER 
RESERVOIRS FOR IRRIGATION PURPOSES, AND (3) IS SEEKING 
WAYS TO PROVIDE FARMERS WITH LOW COST FEED GRAINS. 

UNLESS TWO TO FOUR DAYS OF HARD RAINS OCCUR WITHIN 10-15 
DAYS, HOWEVER, THESE MEASURES WILL NOT AVERT WORST.END 

2. ABSENCE OF SIGNIFICANT RAINFALL AND SPARSE SPRING 
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SNOWFALLS IN ALPS ARE CAUSING POTENTIALLY SERIOUS PROBLEMS 
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FOR NORTHERN ITALIAN FARMERS AND CATTLE BREEDERS. PO VALLEY 
IRRIGATION SYSTEM HAS UNTIL NOW SAVED DAY FOR FARMERS 
(ERENCY NORMANDY AND BRITTAINY, WERE NO IRRIGATION SYSTEM 
EXISTS, HAVE BEEN HIT MUCH HARDER), BUT IRRIGATION NOW 
DOWN TO 35 - 65 PERCENT OF NORMAL LEVEL. MOST AFFECTED 
THUS FAR HAVE BEEN CORN AND FORAGE CROPS. 

3. ACTUAL DAMAGE SO FAR SEEMS LIMITED AS COMPARED WITH 
CASE IN FRANCE, THOUGH ASSESSMENTS ARE STILL BEING CONDUCTED 
AND PRECISE ESTIMATES ARE LACKING. LOMBARDY AGRICULTURAL 
OFFICE HAS MADE PRELIMINARY ESTIMATE OF 25 PER CENT CORN 
CROP LOSS IN PROVINCE. NO CATTLE HAVE BEEN SLAUGHTERED DUE 
TO DROUGHT: COWS STILL HAVE ENOUGH WATER TO DRINK AND, 
ALTHOUGH FEED GRAIN PRICES HAVE RISEN 15-30 PERCENT, THEY 
HAVE NOT GOTTEN TO POINT WHERE CATTLE RAISING IS UNECONOMIC. 

4. PROSPECTS FOR EXTREME LOSSES IN EVENT OF CONTINUED DRYNESS 
HAVE RECEIVED ABUNDANT PRESS ATTENTION. LOMBARDY ALONE 
PRODUCES OVER QUARTER OF ALL ITALIAN FARM OUTPUT INCLUDING 
33 PERCENT OF MILK, 18 PERCENT OF BEEF CATTLE SLAUGHTERED, 

35 PERCENT OF RICE AND 22 PERCENT OF CORN. ONE CONSEQUENCE 
OE CONTINUED LACK OF RAINFALL WOULD BE SOARING MEAT AND MILK 
COSTS FOR FARMER DUE TO HIGHER FEED PRICES. ANOTHER RESULT - 
ACCORDING TO SMALL FARMERS' ASSOCIATION PRESIDENT NINO PISONI- 
COULD BE SLAUGHTER, OF AS MANY AS ONE MILLION CATTLE, SEVERE 
SETBACK FOR COUNTRY WHICH HAS WORKED HARD TO DECREASE 
DEPENDENCE ON FOREIGN MEAT IMPORTS. 

ANOTHER CONSEQUAENCE WOULD BE FURTHER NEGATIVE CHANGE IN 
ITALIAN BALANCE OF TRADE. ALTHOUGH PO VALLEY EXPORTS 
ARE ONLY MODEST ENTRY IN TRADE BALANCE, ITALIAN AGRICULTURAL 
IMPORTS ARE SIGNIFICANT AND WOULD PERFORCE RISE IE LOCAL 
AGRICULTURAL SUFFERED HEAVILY. AMONG IMPORTANT COMMODITIES 
IMPORTS OF WHICH WOULD INCREASE ARE MEAT, SUGAR, CORN, BARLEY, 
AND OTHER FEED GRAINS. 

5. GOI HAS REACTED TO PO VALLEY DROUGHT BY PROPOSING MEASURES 
WHICH INCLUDE (I) DIVERTING WATER DESTINED FOR INDUSTRIAL USE 

TO AGRICULTURE (NATIONAL ELECTRICITY BOARD - ENEL - HAS ALREDADY 
DRAWN PLANS TO REDIRECT SOME OE ITS WATER FOR PO VALLEY 
IRRIGATION), (2) IMPORTING FEED GRAINS (MOSTLY FROM US) 
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TO BE PUT ON MARKET AT CONTROLLED PRICES, (3) OEFERING 
SUBSIDIZED LOANS TO FARMERS, AND (4) PUTTING FORWARD VACATION 
FOR WORKERS IN LARGE WATER-USING INDUSTRIES. 

6. NEEDED AT THIS POINT, ACCORDING TO AGRICULTURAL EXPERTS, 

ARE NOT BRIEF THUNDERSTORMS-SEVERAL OE WHICH HAVE OCCURRED 
IN PAST DAYS IN PARTS OF AREA AFFECTED-BUT TWO TO FOUR DAYS 
OF HARD RAIN. IF SUCH RAINS DO NOT COME WITHIN 10-15 DAYS, 
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THEY SAY, MEASURES TAKEN BY GOVERNMENT WILL DELAY BUT NOT 
AVERT IMPORTANT LOSSES DESCRIBED ABOVE.PARSONS 
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